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With effect from 27 March 2013, retail units at commercial or mixed-use developments will be subjected to new 

guidelines on the minimum floor area. Under the new rule, the Urban Redevelopment Authority (URA) mandates 

that average retail unit size should be at least 50 square metres (sqm), or the development’s total net floor area 

divided by the number of retail units.  

In addition, corridors width are also regulated to have minimum width of 2.0m – 2.4m for corridors with only a 

row of retail units on one side (single loaded). For corridors with retail units on both sides (double loaded), the 

minimum width is between 2.4m and 3.0m. 

Main arterial corridors, however, have a higher minimum width of 2.4m and 3.0m for single-loaded and double-

loaded corridors respectively.  

This latest regulation is in response to more development proposals which include a large number of small retail 

units (ranging 9 - 25sqm in size) with narrow corridors (less than 1.5m wide). A unit at 9 sqm is even smaller than 

a car park lot. Such tiny retail spaces allow the developers to come up with proposed projects containing more than 

10 times the number of retail units in the original development.  

But the multitude of retail units has given rise to concerns of a diminished shopping experience from traffic 

congestion and a shortage of parking space, as well as a limit in the variety of retailers. Only certain types of trade, 

like stationery shops, florists, money changers and mobile phone accessories shops, will take up these small retail 

spaces. 

In a blog post, National Development Minister Minister Khaw Boon Wan, suggests than that the developers’ 

targeted buyers are individual property investors rather than genuine retailers. This results in concerns that the 

buyers may not be able to find tenants or purchasers for their retail units after buying them from the developers.  

Mr Khaw added that the guidelines were done in consultation with industry players and will give developers and 

architects flexibility in planning and design while maintaining a pleasant shopping experience. 

Furthermore, URA does not expect stringent compliance with the rules, but is open to refinement depending on the 

particular project. 

 


